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EXECUTIVE SUMMARY

Summary of Report on Financial Statements

Our audit disclosed that the WKGC-AM/FM Radio Station’s basic financial statements were presented
fairly, in all material respects, in accordance with prescribed financial reporting standards.

Summary of Report on Internal Control and Compliance

Our audit did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses.

The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards issued by the Comptroller General of the United States.

Audit Objectives and Scope

Our audit objectives were to determine whether the WKGC-AM/FM Radio Station (Station) and its officers
with administrative and stewardship responsibilities for Station operations had:

> Presented the Station’s basic financial statements in accordance with generally accepted accounting
principles;

> Established and implemented internal control over financial reporting and compliance with
requirements that could have a direct and material effect on the financial statements; and

» Complied with the various provisions of laws, tules, regulations, contracts, and grant agreements
that are material to the financial statements.

The scope of this audit included an examination of the Station’s basic financial statements as of and for the
fiscal years ended June 30, 2011, and 2010. We obtained an understanding of the Station’s environment,
including its internal control and assessed the risk of material misstatement necessary to plan the audit of
the basic financial statements. We also examined various transactions to determine whether they were
executed, both in manner and substance, in accordance with governing provisions of laws, rules,
regulations, contracts, and grant agreements.

An examination of Federal awards administered by the Station is included within the scope of our Statewide
audit of Federal awards administered by the State of Florida.

Audit Methodology

The methodology used to develop the findings in this teport included the examination of pertinent Station
records in connection with the application of procedures required by auditing standards generally accepted
in the United States of America and applicable standards contained in Government Auditing Standards
issued by the Comptroller General of the United States.
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AUDITOR GENERAL
STATE OF FLORIDA

G74 Claude Pepper Building
DAVID W. MARTIN, CPA 111 West Madison Street PHONE: 850-488-5534
AUDITOR GENERAL Tallahassee, Florida 32399-1450 Fax: 850-488-6975

The President of the Senate, the Speaker of the
House of Representatives, and the
Legislative Auditing Committee

INDEPENDENT AUDITOR’S
REPORT ON FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the WKGC-AM/FM Radio Station (Station), a public
telecommunications entity operated by Gulf Coast State College (a component unit of the State of Florida) as of and
for the fiscal years ended June 30, 2011, and 2010, as listed in the table of contents. These financial statements ate the
responsibility of the Station’s management. Our responsibility is to express an opinion on these financial statements

based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and petform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the

overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in note 1, the financial statements of the Station are intended to present only that portion of the financial
position, and the changes in financial position and cash flows, of Gulf Coast State College that is attributable to the
Station’s transactions. They do not purport to, and do not, present fairly the financial position of Gulf Coast State
College as of June 30, 2011, and 2010, and the changes in its financial position and its cash flows for the fiscal years
then ended in conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present faitly, in all material respects, the financial position
of the Station as of June 30, 2011, and 2010, and the respective changes in financial position and cash flows thereof
for the fiscal years then ended, in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report on our consideration of the Station’s
internal control over financial reporting and on our tests of its compliance with certain provisions of laws, rules,
regulations, contracts, and grant agreements and other matters included under the heading INDEPENDENT
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AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing

Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the MANAGEMENT’S
DISCUSSION AND ANALYSIS and the SCHEDULE OF FUNDING PROGRESS - OTHER
POSTEMPLOYMENT BENEFITS PLAN, as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a required part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statement in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementaty information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquities of management about the methods of
preparing the information and compating the information for consistency with management’s responses to out
inquities, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited

procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Respectfully submitted,

SO &) A

David W. Martin, CPA
November 28, 2011
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management’s discussion and analysis (MD&A) provides an overview of the financial position and activities of
the WKGC-AM/FM Radio Station (Station) for the fiscal years ended June 30, 2011, and 2010, and should be read in
conjunction with the financial statements and notes thereto. This overview is required by Governmental Accounting
Standards Board (GASB) Statement No. 35, Basic Financial Statements—and Management’s Discussion and Analysis—for Public
Colleges and Universities, as amended by GASB Statements Nos. 37 and 38. The MD&A, and financial statements and
notes thereto, are the responsibility of Station management. The Station is operated by Gulf Coast State College (a

component unit of the State of Florida) located in Panama City, Florida.

COLLEGE NAME CHANGE

The WKGC-AM/FM Radio Station is opetated by Gulf Coast State College, 2 component unit of the State of
Florida. The College’s Board of Trustees approved the name change from Gulf Coast Community College to Gulf
Coast State College on January 13, 2011, pursuant to Section 1001.60(2)(b), Florida Statutes.

FINANCIAL HIGHLIGHTS

The financial statements provide both short-term and long-term information about the Station’s overall financial
condition in a manner similar to those of a private-sector business. The statements include a statement of net assets
and a statement of revenues, expenses, and changes in net assets that are designed to provide consolidated financial
information about the governmental activities of the Station presented on the accrual basis of accounting. The
statement of net assets provides information about the Station’s financial position, its assets and liabilities, using an
economic resources measurement focus. The difference between the assets and liabilities, the net assets, is one way to
measure the Station’s financial health. The statement of revenues, expenses, and changes in net assets presents
information about the change in the Station’s net assets, the results of operations, during the fiscal year. An increase

or decrease in net assets is an indication of whether the Station’s financial health is improving or deteriorating.

Graphically displayed, the Station’s net assets by category for the fiscal years ended June 30, 2011, June 30, 2010, and
June 30, 2009, are shown below:
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Assets, Liabilities, and Net Assets at June 30

Station

2011 2010 2009
Assets
Current Assets $ 58,380 $ 29,978 $ 250,820
Capital Assets, Net 1,096,072 1,279,296 1,471,916
Other Noncurrent Assets
Total Assets 1,154,452 1,309,274 1,722,736
Liabilities
Current Liabilities 8,181 10,439 226,659
Noncurrent Liabilities 20,511 27,604 25,613
Total Liabilities 28,692 38,043 282272
Net Assets
Invested in Capital Assets 1,096,072 1,279,296 1,471,916
Restricted 20,962
Unrestricted 8,726 (8,065) (1,452)
Total Net Assets $1,125,760 $1,271,231 $ 1,470,464

Increase (Decrease) in Net Assets $ (145,471) -11% $ (199,233) -14%

For the 2010-11 fiscal year, current assets increased by $28,402 primarily due to increases in due from Corporation of
Public Broadcasting and cash.

Cutrent liabilities decreased by $2,258 primatily due to a decrease in accounts payable.

Noncutrent liabilities decreased by $7,093 primarily due to a decrease in compensated absences, which declined due to

an employee leaving at June 30, 2011.

Restricted net assets increased due to an increase in unspent moneys from the Corporation for Public Broadcasting’s

Community Service Grant.

For the 2009-10 fiscal year, current assets decreased by $220,842 primarily due to a decrease in due from other
governmental agencies for Public Telecommunications Facilities Program (PTFP) Grant moneys, which were due

from the Federal government for the construction of the Station’s new radio tower at June 30, 2009.

Cutrent liabilities decreased by $216,220 primarily due to a decrease in due to Gulf Coast State College for moneys
owed to the College related to the construction of the Station’s new radio tower at June 30, 2009.

Revenues and expenses for the respective fiscal yeats are shown in the following table:
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Condensed Statement of Revenues, Expenses, and
Changes in Net Assets for the Fiscal Years

Station
2010-11 2009-10 2008-09

Operating Revenues
Donated Facilities and Administrative Support $ 236,420 $ 168,584 $ 171,728
Contributions and Membership Income 53,461 49,432 43,049
Federal Grants 14,380 14,380
Community Senice Grants:

Corporation for Public Broadcasting 151,128 93,556 90,214

Florida Department of Education 72,907 72,907 95,867
In-Kind Contributions - Senices and

Other Intangibles 30,963 26,279 27,672
Other Operating Revenues 8,777
Total Operating Revenues 559,259 433,915 428,530
Less, Operating Expenses 890,410 857,934 832,386
Operating Loss (331,151) (424,019) (403,856)
Nonoperating Revenues
General Allocations from Gulf Coast

State College 185,680 224,786 166,771
Loss Before Other Revenues (145,471) (199,233) (237,085)
Capital Appropriations 459,353
Capital Grants 346,703
Capital Allocations from Gulf Coast

State College 527,363
Total Other Revenues 1,333,419
Increase (Decrease) in Net Assets (145,471) (199,233) 1,096,334
Net Assets, Beginning of Year 1,271,231 1,470,464 374,130
Net Assets, End of Year $ 1,125,760 $ 1,271,231 $§ 1,470,464

The Station’s primaty soutces of funding were general allocations from Gulf Coast State College, Corporation for

Public Broadcasting grants, Florida Department of Education Community Setvice grants, and donations. Station
operating revenues for the fiscal years ending June 30, 2011, June 30, 2010, and June 30, 2009, were $559,259,

$433,915, and $428,530, respectively, and primarily consisted of:

» Donated facilities and suppott totaled $236,420 for the 2010-11 fiscal year compared to $168,584 for the
2009-10 fiscal year, representing a $67,836 increase due to increased donations from Gulf Coast State College.
Donated facilities and support totaled $168,584 for the 2009-10 fiscal year compared to $171,728 for the
2008-09 fiscal year, representing a $3,144 decrease due to decreased donations from Gulf Coast State College.

» Conttibutions and membership income totaled $53,461 for the 2010-11 fiscal year compared to $49,432 for
the 2009-10 fiscal year, representing a $4,029 increase due to an increase in underwriting offset partially by a
decrease in memberships. Contributions and membership income totaled $49,432 for the 2009-10 fiscal year
compared to $43,049 for the 2008-09 fiscal year, representing a $6,383 increase due to increased underwriting.

» In the 2009-10 and 2010-11 fiscal years, the Station received $14,380 from the Florida Department of
Education for Ametrican Recovery and Reinvestment Act (ARRA) Federal funds.

» Community Service Grants from the Corporation for Public Broadcasting increased by $57,572 during the
2010-11 fiscal year partially due to a Rural Listener Access Incentive Fund (RLAIF) bonus.
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» Community Service Grants from the Florida Department of Education decreased by $22,960 during the
2009-10 fiscal year due to a decrease in State appropriations.

» Other operating revenues increased by $8,777 during the 2009-10 fiscal year as a result of additional funding
from the Corporation for Public Broadcasting. Similar funding was not received in the 2010-11 fiscal year
resulting in a $8,777 decrease in other operating revenues.

For the 2010-11 fiscal year, nonoperating revenues consisted ptimarily of general allocations from Gulf Coast State
College, which decreased $39,106 compared to the 2009-10 fiscal year due primarily to a decrease in College funded

salaries and donated equipment.

For the 2009-10 fiscal year nonoperating revenues consisted primarily of general allocations from Gulf Coast State
College, which increased $58,015 compared to the 2008-09 fiscal year due primarily to an increase in College funded
salaries. Other revenues decteased $1,333,419 from a reduction in capital approptiations and grants due to the

completion of the new radio tower in the 2008-09 fiscal year.
Operating expenses for the Station for the respective fiscal years are shown in the following table:

Operating Expenses for the Fiscal Years

Station
2010-11 2009-10 2008-09

Operating Expenses
Programming and Production $ 208,422 $ 205,923 $ 230,538

Broadcasting 323,613 339,846 314,529
Program Information 12,458 15,560 1,615
Fund-Raising and

Membership Development 40,775 53,508 32,402
Management and General 305,142 243,097 253,302

Total Operating Expenses $ 890,410 $ 857,934 $ 832,386

For the 2010-11 fiscal year, the decrease in fundraising and membetship development expenses is due to the vacancy
of a position for half of the fiscal year. The decrease in broadcasting expenses is due to a decrease in equipment
acquisitions. Management and general expenses and the overall increase in operating expenses is due to an inctease in

indirect support from Gulf Coast State College.

For the 2009-10 fiscal year, as a tresult of the Station broadcasting mote live programming, ptogramming and
production expenses decreased by $24,615 and broadcasting expenses increased by $25,317. Fundraising and
membership development expenses wete lower than usual during the 2008-09 fiscal year as a result of a vacant
position during the 2008-09 fiscal year that returned to a normal level for the 2009-10 fiscal year. Due to staffing
changes and changes in responsibilities of staff during the 2009-10 fiscal year, the overall increase in operating

expenses is primarily due to an increase in salary expense.

THE STATEMENT OF CASH FLOWS

Another way to assess the Station’s financial health is to look at the statement of cash flows. Its primary purpose is to
provide relevant information about the cash receipts and cash payments of an entity during a period. The statement

of cash flows also helps usets assess:

>  An entity’s ability to generate future net cash flows.

> Tts ability to meet its obligations as they come due.

8
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> TIts need for external financing.

A summary of the Station’s cash flows for the respective fiscal yeats is presented in the following table:

Cash Flows for the Fiscal Years

Station
2010-11 2009-10 2008-09

Cash Provided (Used) by:

Operating Activities $ (179,647) $ (229,545) $ (186,406)

Noncapital Financing Activities 185,680 224,786 166,771

Capital and Related Financing Activities (162,342)

Net Increase (Decrease) in Cash 6,033 (4,759) (181,977)
Cash, Beginning of Year 8,758 13,517 195,494
Cash, End of Year $ 14791 $ 8,758 $ 13,517

Net cash used by operating activities for the 2010-11 fiscal year decreased by $49,898 compared to the 2009-10 fiscal
year primarily due to an increase in grants and contracts, coupled with a decrease in payments to suppliers. For the
2009-10 fiscal year, net cash used by operating activities increased by $43,139 compared to the 2008-09 fiscal year
primarily due to a decrease in grants and contracts, coupled with an increase in payments to employees. For the
2010-11, 2009-10, and 2008-09 fiscal years, general allocations from Gulf Coast State College totaling $185,680,
$224,786, and $166,771, respectively, are reported as cash flows from noncapital financing activities, and are used by
the Station to finance normal operating activities. Capital and related financing activities for the 2009-10 fiscal year
decreased as compared to the 2008-09 fiscal year primatily due to a decrease in the purchase of capital assets related to
the radio tower that was completed during the 2008-09 fiscal yeat.

CAPITAL ASSETS AND DEBT ADMINISTRATION

The Station is required, pursuant to GASB Statement No. 35, to depreciate capital assets. As a result, the Station
recognized $183,224 of depreciation expense for the 2010-11 fiscal yeat, compared to $192,620 of depreciation
expense for the 2009-10 fiscal year. Refer to the notes to the financial statements for additional information on
capital asset activity for the 2010-11 fiscal yeat.

A listing of capital assets, net of depreciation, for the respective fiscal years ended is presented in the following table:

Capital Assets, Net at June 30

Capital Assets Station

2011 2010 2009
Buildings $ 102,643 $ 111,122 $ 119,601
Radio Tower 903,416 1,033,154 1,167,646
Furniture, Machinery, and Equipment 90,013 135,020 184,669
Total Capital Assets, Net $1,096,072  $1,279,296  $1,471,916

The Station had no long-term debt outstanding for the fiscal years ended June 30, 2011, June 30, 2010, and
June 30, 2009.
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REQUESTS FOR INFORMATION

The MD&A is designed to provide donots, membets, investment managers, foundations, and taxpayers with a general
overview of the Station’s financial position and activities. Additional details can be requested by mail at the following
address:

ATTN: Vice President of Administration and Finance
Gulf Coast State College
5230 West Highway 98
Panama City, Florida 32401

10
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BASIC FINANCIAL STATEMENTS

WKGC-AM/FM RADIO STATION
A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY GULF COAST STATE COLLEGE
STATEMENT OF NET ASSETS
June 30, 2011, and 2010

2011 2010
ASSETS
Current Assets: .
Cash $ 7600 $ 1,567
Restricted Cash 7,191 7,191
Due from Guif Coast State College (Note 2) 990 3,248
Due from Corporation for Public Broadcasting 20,962
Prepaid Expenses 21,637 17,972
Total Current Assets 58,380 29,978
Noncurrent Assets:
Depreciable Capital Assets, Net (Note 3) 1,096,072 1,279,296
Total Noncurrent Assets 1,096,072 1,279,296
TOTAL ASSETS $ 1,154,452 $ 1,309,274
LIABILITIES
Current Liabilities:
Accounts Payable $ 990 $ 3,248
Deferred Revenue (Note 4) 7,191 7,191
Total Current Liabilities 8,181 10,439
Noncurrent Liabilities:
Compensated Absences Payable (Note 5) 20,081 27,084
Other Postemployment Benefits Payable (Note 5) 430 520
Total Noncurrent Liabilities 20,511 27,604
TOTAL LIABILITIES 28,692 38,043
NET ASSETS
Invested in Capital Assets 1,096,072 1,279,296
Restricted Net Assets 20,962
Unrestricted (Note 8) 8,726 (8,065)
Total Net Assets 1,125,760 1,271,231
TOTAL LIABILITIES AND NET ASSETS $ 1154452 $ 1,309,274

The accompanying notes to financial statements are an integral part of this statement.

11
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WKGC AM/FM RADIO STATION
A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY GULF COAST STATE COLLEGE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
For the Fiscal Years Ended June 30, 2011, and 2010

2011 2010
REVENUES
Operating Support and Senvices:

Donated Facilities and Administrative Support $ 236,420 $ 168,584

Contributions and Membership Income 53,461 49,432

Federal Grants 14,380 14,380

Community Senice Grants:

Corporation for Public Broadcasting 151,128 93,556
Florida Department of Education 72,907 72,907

In-Kind Contributions - Senices and Other Intangibles 30,963 26,279

Other Operating Revenues 8,777

Total Operating Revenues 559,259 433,915
EXPENSES
Operating Expenses:

Program Senivices:

Programming and Production 208,422 205,923
Broadcasting 323,613 . 339,846
Program Information 12,458 15,560
Total Program Services 544,493 561,329

Supporting Senvices:

Fund-Raising and Membership Development 40,775 53,508
Management and General _ 305,142 243,097
Total Supporting Services 345,917 296,605

Total Operating Expenses 890,410 857,934

Operating Loss (331,151) (424,019)
NONOPERATING REVENUES
Support and Revenues: :

General Allocations from Gulf Coast State College 185,680 224,786
Decrease in Net Assets (145,471) (199,233)
Net Assets, Beginning of Year 1,271,231 1,470,464
Net Assets, End of Year $ 1,125,760 § 1,271,231

The accompanying notes to financial statements are an integral part of this statement.

12
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WKGC-AM/FM RADIO STATION
A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY GULF COAST STATE COLLEGE
STATEMENT OF CASH FLOWS
For the Fiscal Years Ended June 30, 2011, and 2010

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Grants and Contracts $ 217,453 $ 189,620
Payments to Suppliers (126,044) (152,728)
Payments to Employees (324,517) (315,869)
Contributions and Membership Receipts 53,461 49,432
Net Cash Used by Operating Activities - (179,647) (229,545)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
General Allocations from Gulf Coast State College 185,680 224,786
Net Increase (Decrease) in Cash 6,033 (4,759)
Cash, Beginning of Year 8,758 13,517
Cash, End of Year $ 14,791  $ 8,758

RECONCILIATION OF OPERATING LOSS
TO NET CASH USED BY OPERATING ACTIVITIES

Operating Loss $ (331,151) $ (424,019)
Adjustments to Reconcile Operating Loss
to Net Cash Used by Operating Activities:
Depreciation Expense 183,224 192,620
Changes in Assets and Liabilities:
Due from Corporation for Public Broadcasting (20,962)
Due From Gulf Coast State College 2,258 (1,374)
Prepaid Expenses (3,665) (136)
Accounts Payable (2,258) 1,373
Compensated Absences Payable (7,003) 2,301
Other Postemployment Benefits Payable (90) (310)
NET CASH USED BY OPERATING ACTIVITIES $ (179,647) $ (229,545)
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Noncash Financing Activities:
Donated Facilities and Administrative Support $ 236,420 $ 168,584
In-Kind Contributions - Senices and Other Intangibles 30,963 26,279
Total Noncash Financing Activities 3 267,383 $ 194,863

The accompanying notes to financial statements are an integral part of this statement.

13
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WKGC-AM/FM RADIO STATION
A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY GULF COAST STATE COLLEGE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011, AND 2010

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity. The WKGC-AM/FM Radio Station (Station) is operated by Gulf Coast State College!
(a component unit of the State of Flotida), located in Panama City, Florida. The College is under the general
direction and control of the Florida Department of Education, Division of Florida Colleges. The Station is
operated as a separate department of the College. Accordingly, the Station’s financial statements are
combined and reported in the College’s financial statements for the fiscal years ended June 30, 2011, and
2010. The Station’s financial statements as of and for the fiscal years ended June 30, 2011, and 2010, are
intended to present that portion of the College’s financial position, and the changes in financial position and
cash flows, that is attributable to the Station’s transactions.

Basis of Presentation. The Station’s accounting policies conform with accounting principles generally

accepted in the United States of America applicable to public telecommunication entities operated by
colleges and universities as presctibed by the Governmental Accounting Standards Board (GASB). GASB
allows public colleges and universities vatious reporting options. The College elected to repott as an entity
engaged in only business-type activities. Accordingly, this election requires entitywide reporting including
the following components:

» Management’s Discussion and Analysis
» Basic Financial Statements:
e Statement of Net Assets
e Statement of Revenues, Expenses, and Changes in Net Assets

e Statement of Cash Flows (presented using the direct method in compliance with GASB
Statement No. 9)

e Notes to Financial Statements
» Other Required Supplementary Information
The accompanying financial statements are not a complete presentation of the reporting entity, Gulf Coast

State College, but are reporting only the financial activity of the Station (a department within the College).

Basis of Accounting. Basis of accounting refers to when revenues, expenses, and related assets and
liabilities are recognized in the accounts and reported in the financial statements. Specifically, it relates to the
timing of the measurements made, regardless of the measurement focus applied. The Station’s financial

statements are presented using the economic resoutces focus and the accrual basis of accounting.

1 The College’s Board of Trustees approved the name change from Gulf Coast Community College to Gulf Coast State College
on January 13, 2011, pursuant to Section 1001.60(2)(b), Florida Statutes.
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WKGC-AM/FM RADIO STATION
A PUBLIC TELECOMMUNICATIONS ENTITY
OPERATED BY GULF COAST STATE COLLEGE
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2011, AND 2010

The Station follows GASB pronouncements and FASB pronouncements issued on or before
November 30, 1989, unless the FASB pronouncements conflict with GASB pronouncements. Under GASB
Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use
Proprietary Accounting, the Station has the option to elect to apply all pronouncements of FASB issued after
November 30, 1989, unless those pronouncements conflict with GASB pronouncements. The Station has
elected not to apply FASB pronouncements issued after November 30, 1989.

Cash. Cash deposits are held in banks qualified as public depositories under Florida law. All such deposits
are insured by Federal depository insurance, up to specified limits, or collateralized with securities held in
Florida’s multiple financial institution collateral pool required by Chapter 280, Florida Statutes.

Prepaid Expense. Certain prepayments reflect costs applicable to future accounting periods, and are

recorded as prepaid expense in the financial statements.

Capital Assets. Capital assets are recorded at historical cost except in the case of donated property, which
is recorded at the estimated fair market value of the property at the date of receipt. The Station has a
capitalization threshold of $5,000 for tangible personal property and $25,000 for improvements other than
buildings. Additions, improvements, and other outlays that significantly extend the useful life of an asset are

capitalized. Other costs incurred for maintenance and repairs are expensed.

The Station uses the straight-line method of calculating depreciation over the estimated useful life of the
assets. Depreciation expense was $183,224 and $192,620 for the fiscal years ended June 30, 2011, and 2010,
respectively. The following is a summary of the estimated useful life by asset category:

Asset Category Estimated
Useful Life

Buildings 40 Years

Radio Tower 10 Years

Furniture, Machinery, and Equipment 3-7 Years

Broadcasting License. A Standard Broadcast Station license for operation on an AM frequency was
donated by a commetcial broadcasting company in 1981, and recorded at its appraised value ($172,500) at
the time received. The value assigned was amortized by the straight-line method over a p<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>